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T-  I l , \ \ ' t :  l i l t l t  t luu l r t  th r t . l r ' f l
!  l - ie ) r ts r r t tn .  th r '  f ( ' r ' l u ( r ' r ' i : ( )  "1

I  ao |pc ; rp l l j r l  ln r l  lX ' fo r l . lh i r l  oa
J-  i r r )d l l . r r i i l l  (o i lg lu i l l c l r t .  )  \ \ - . ( . \ .  i .
among,Johannesburg s rnore-
accornplislrcd and (reatiYe accoun{ail1li.

Sont('\\,ho were encolrfagcd l)) ir is
promises to inlest in his c0nrpanir's and
$,ho lost m0ney while he anri his
colleagucs weTc clcaming it r lr ight prcfcr'
to use the rpit irct "sh:\ 'st( 'r". othi 'rs
"fraudstcr'.

\Vhatcver Licbesman's put.pof l ed
cot poratc sins have becn, hc h:rs l lot bL'en
indictcd bl an! court. Until he is. his
innocence of an)' lnisdeeds nust remain
assumed.

All that said, businessman Nic ! 'rang0s.
a  fo |n rc r  ( l i l  e (  lo I  o l  Corp{  i rp i la l .  rs
conVirlccrl Liebesnlan i i i  dishoncsl. Arl(l hc
pro\,cs it, al lcrst 1o rn' stt isfactiou, \vith i l
l nu l i c l l l , r l r s l \  i l r ' 8 l r r ' { l  \ . \ l }o : r ,  un  l l i :  n ( , \ \ '
wcltsitc wwrv.cotpot' ittrcodcs.co.za. Son)c
months ago \\ 'hcn Friurgos 1i|st in\ ited'
l o  ( 1 ) l l i l r ) r ' l r l  \ l r  l h o  c  r : ( : 1 t ,  ,  l l i s  J I t o r I c \ '
and forcnsic auditols haci rsscnriried on
Licbcsnrrn s rl lcgi'r ' l  h'au(l ri ( loflr( 'apil ir l. I
\\ 'rs in ts o nri lrds. \\ 'oul{i i1 bc t !t i lrothcr
bus incssn lan  s  s t i i l c ( l  l i r c r r , ) i | s?  Not  a
chirrcc. ! r 'angos's st0r'\ i ,! rs ronrpcll i i l l l  JS
anv I  havc  lcad .

l-lere \\ '( 'have thc rl inifrl.\Dosul'c of
onc nan's fofl)ol al r shcnlnigans, of ir is
c i l f ( c t  i r l  l h "  l l U r d  r , (  l r r o  t . . I r | r l r i r , .
cr(rating forluncs ti)r hin)sc]l r lr(l hi-!
c loses l  asso(  i i l l es  i fno l  lo r  i ln \ f i t l i ng
out -s ide  sh t r rc l to ldq  s .  I l c le  vc  i r l rc  lhc
t \ \ i s t ing  ar ( l  Iu rn ing  1o  ( l i \ r r t  a t ten t ion
from titc chnrgcs beirrg ltvcllcd br a
llcrsistcnt lrr 'angos. I ' t)r this is not sirnpl) a
stor] of one schlenter busincssman's
deals, it is also rborrt anolhfl -\ doglied
pursu i t  to  l l l  i i l g  Lhe iac ts i  01  t l r r i  c i rso  to
l ig l l l . .  no  n ia l l c r  \ fha1 th t r  p t ' r ' so i ra l  cos t .

l ') 'aDgos is l)rTle('t ly prcparcrl io rnrl ie
h is  a l l cg i r l id rs  01  f | ru r i  -  l r c  l (nows rh l r l
shouk l  L i r l ) ! , \nn i l  (h r l l cngu thdr  th r
cDl i l  c l lrr ol rvolrts ,,r i l l  bt, re-opt'ncrl. ,\r Lr1
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Jrv JoruES on the latest investigation into Corpcapital

ffis vs fufiefoesrm&xr
'0ne man's dogged pursuit  to br ing
the facts of the case to light, no
matter what the personal cost'

[, iol)osmar. who has vanished from
,lobru g's busincss scenc, is keeping his
hcld dorvn,

At the Outset, it took me back to thc
1 9B0s when I was finan(:e cditor at the
Financial Mail. Llebesman had invitcd mc
t ( '  r n ,  \ ' ( ' n  n g  n l c r \  i , ' s ' a l  l h c
Doornfonlcin ofTices of his problcmatic
mmpanv \\ '&A. I lvas left in the
boardroc)m ivith a glass of whisky lvhilc
Lieb0snlarl aud has collcagucs Icft the
room to complete "an important deal'.
Irarintj nlc t ' ls a fl ip chart with all sorts o{
anows U)jnting to deals and tbrtunes I
ehiLIt T \ras presurnably to l)e gl. l l lcd i lrto
col)) ing surrL.ptit iousll and, later, to writc
glowinij ly about in thc IrNf.

J.)urnaiists should always ask th€
mockinll qucstion: lvhy is the l) ' ir lg d()vll
lying to nrc? Onc linows hc's a dcvil, onc
knorvs lrr"s l1-ing. The question is: Whv?

I lvasn't gulled. Nor uct0 invcstnlcnt
anal),sts { 'h0 could r}ot pcnetratc the
mirrkY reporting *tanrlards ol Licbcsman's
u'&.\. Uvcl)tuallv, as Frangos clcgantl)
rccnunts. Liebcsnlan becamc a l iabil i t l
rnrl l 'as ditched bl'his W&A co-dilectors
anrl narlorvll,escallcd being hauled into
eourl orr i i 'aLid cirirrgts bt'Capt' basecl
' l  | i ' irt 'oi . rvhich hacl l leen pcl'sua(lcd bl
I-iebesrnalr's glib pronlises to invest in
\\ '&A.

llul I)clblc that a{fir ir rvas laid 1.o rrrs'r.
l, iebesnrirr was planning and laving thc
gri)ulr{l\vork lor his next corpot'rtc t itra] -
sel I i  l ig lrp r scrics of olfshort rrupatties
iI ( ' lrr ' ibbran tar hr\,eDS to b(f i l :rcd 1o
t orr|r ' lLl his or|n finrncirl l lai Licjlnlion itr

\vl l i l t \1'as t() c([)]e.
Eirst thcrc \\ 'as the acquisit ion 0f a ,ISD-

listed shcll company, evcnlually to be
rcnamc(l ( 'o|pgro and suilscqucnLlt
(brpcapitir l. Liebesman's ainr was to
{cn \ ' r ' r l r . fas l  g |o$  lh  so  i l s  tu  l i f l  h is
cornpanr' 's sharc irrice. But when that
lalr(lahle aim was lrnsucccsstul, he $'as
l)ack lo his okl W&A stratagem creative
ilr(!unl lng.

I]) 1998 Liebcsman had got his hands on
a st' irondary bank, re{antcd Cot'pc:rpilal
I lai)k. l l l l t  that was fail ing 1o gencrale
anvu ho't ncar thc rcvenucs hc had hoped
for au(l l)) '  2000 he \\ 'as lace(l wiLh ht\, ing to
11rl)0r( an carnings downtuln.

Itut good old .lcfl had anotlier crrd to
plal sn un{iisc}osc(l i l)ycstmcnt i l l
( ' \ '1.cch, an onlinc galnblir)g operntron
registorc(l i lr thc tax haYen ol stcam"v.
s lc i rz r  l Jc l i zc .  I l c  an t l  h is  c lose  assoc ia tos
|c Yirlued (' l ' tcch, tooli t l lc pntalivt capital
gain inl o (]o|pcal)it i i l 's pr'olit and l(lss
lrcount arrd. lter' prcsto, l, icblsrnart could
glowingll, rcpoIt a soat in!l profit.

' fhc 
a(1\)lrnting mclhoil \otrld havt:

br.ri l  highlv c(nrlentious clcn if i l . had been
disclosc(i io shrrcl)okirr-c. IJlrt t l l is one
\\ 'rsi l ' l  rn(l Lirbcsmati rtrd l i is lssociittt 's
(olrl( l conli lue to colle(t hcll\ '  sall l l ies and
pcil0nilat1('e t)oltuscs.

OfcouIsc .  lhcsu  th ings  c i l l l ' t  i l o  on
li)r '( ' \ 'rf. i ts I hir! o!cnluii l i \ '  ( l is(\)\ ' tt a(l i l t
! l i lr 'on. an(l tht' [, icbcsnratt bll ir '( i  insidcl s
l ta i l  c r t r t  le  ss  t !o t l l  1 r )  m i l t )o | l t v l  u .  l  l c
r r ruk l  o i r l r  pu l l  the  ( ' r ' i r r ) r  l r i ( ' i i  oDct  o r
t \ \ ' r (  ( , :  ( ' \1 , i l l l l a l l \  l l t t ' r , '  ' , ro t t l t l  l l t : : t r t  t :a l ; i i i i l
g ; r ins  t { j  l ) ( ,  l l l i en  lo  n (  r01 i l l t  r r t . l  I  c i ) (n  tc ( l

profits lvurrkl, inevitabl)'. fall. \\Iilll,
pcfhaps nol in€'vitabl). lt nrighl sti l l  bc
possible to fudge the issuc bl i l l-c\plained
changes to accounting prilcticcs. And
Liebesrnan fbund the wa1'.

'l'hat was the mtrgc.r' of all threc
conrpanics in thc Corpcapital stable - a
merger that by 2002 rcndered it irnpossible
to compare Ycar-on-)'ear perforl l lances.
'fhe ganle was sti l l  on. But thc nlerger rvas
challcngcd by outside shareholders and its
effects on reporting obscurity cotrld only
last so long. And thc secrecJ led [. 'rangos,
who had been loft in the dirrk thronghout
all thc accounting changes, to quit lhe
board at thc end of the ycar and to go
public on his reasons.

\\ ' i thin six months, and despitc
Liebesman's cal l ier contIary assuranccs
to sharcholdcl's, it was docided to
unbundlc thc nrerged group. ostensibly to
releasc valuc foL shirreholdefs but. iu
elTect. 1'ct again to confitse l i lh
accounlng cniingcs.

Licbesman's associatcs werc appointed
b]'the board to manage tl lc urirundlin€(
and, in the proccss, amasscd anothtl heap
of bonrises. Litt le or nothing accru0d to
outsldc sharcholdcrs. Irrangos set about
exposing the entire rackct, pr)' ing fbr
independent fbreusic investigations out of
his own pockct. This holpcd lead to a
Soction 258 investigation u hich. frangos
claims, lvas supctficial ancl which was
hobbled tty high\' techlrical f inancitl
arguments and u hich seenred to exonerate
tbc Licbcsrnan group.

r\gain, tho pcrsistent I irangos s foronsic
accountants pulle(l the 5258 Iin(l ings to
picccs, rvhich is lvhcl e we IroN Strntl.

! 'ran€{os's contentions alc backctl b1'
incontro\,ertible documentation. It
nevcrthtlcss urtdersmres the [ac1 that
, loburg  re ta ins  the  min ing  caml ,  mcnta l i l v
that allo$'s clcvcr indi!iduals u,ith an cYc
to the nlain chance to rnrke l)r 'tul)es.

Go lo \\ ' \\ ' \ \ ' .corpol aleco(les.c(i.ra. Scc if
\rru : 'cai h thc samc conclusiotr ts I hrYe.


